Deregulation, regulatory reform and the effectiveness of enforcement policies by competition authorities   
Deregulation and privatization  increase economic welfare. Deregulating leads to more competition, which stimulates innovation, increases flexibility of companies and reduces prices for consumers. Privatization  leads to a more competitive sector which will become more efficient in the long term. 

At the same time it remains an important question in what way deregulation, privatization and competition need to be enforced. Deregulation and the introduction of more competition in a lot of sectors are mostly guided by an institutional setting that can keep watch over the sector (sector regulator) since the increased freedom that deregulation brings also creates new risks and opens up the opportunity for abuse. Instating a (larger) regulatory agency can help to limit risks and abusive behavior, through the creation of policy as well as through control. It is often thought that the more a sector is deregulated, the more powerful the regulatory agency should be. 
Over the years the OECD has been gathering information on competiveness of different countries and especially its members. In 2007 Jens Hoj used a lot of this data, including the latest Economic Survey, to asses the quality of countries’ regulatory policies and to determine how well these regulatory policies were performing. The tool consisted of several sub-indicators ranging from general policy to sector specific policy, including some on antitrust and network regulation. This Law and Policy indicator (CLP) gave an indication of the quality of a countries’ policy, while the Product Market Regulation (PMR) indicator of the OECD showed how deregulated a country is. The OECD has continued this project on deregulation for 15 countries in order to get a picture of the process of competition in the countries considered..  
When combining both indicators for all countries, you can create a regression that will show you the relation between the level of deregulation, privatization and competition and the quality of a countries’ competition enforcement and regulatory policy. You would expect that countries with a well developed competition authority also show a better enforcement record and more competition than countries with a more relaxed competition authority. The same goes for regulatory policies.  However, data show that a strong competition authority is a necessary precondition for a good record on enforcement of the competition law, but not a sufficient one.  This also requires a government which supports the activities of a competition authority. 
In addition to our regression, we will carry out a similar analysis but based on the information gathered for the Global Competitiveness Report, a report by the World Economic Forum. This report consists of data of scores of 133 countries on twelve ‘pillars’ consisting of interlinked indicators such as competition on innovation, power of institutions and higher education. The expectation is that using these data will give some further insight into the relation between economic performance, deregulation, competition policy and enforcement of competition law and sector regulation. 
Related to evaluating the quality of regulatory policy is the question whether we should take a further look at possibly distinguishing between sectors that are easy to enforce and those that are more difficult to control . The financial market could be considered to be a market that was more difficult to control than thought at the outset. It is international, the products are diverse and the market is a mix of regulation and a competitive environment. At the same time it is a market which shows the importance of an integration of international and national policies and enforcement. One of the drawbacks of the OECD approach is that the supranational element of a lot of policies are not taken into consideration 

Another point to consider is how large is the impact of regulation on economic development or economic welfare? It is obvious that deregulation increases competition and that supervision must be carried out for control purposes. Less clear is how large the effect of this supervision is on actual economic welfare or growth. Even though we expect  that more deregulation asks for stronger supervision, it might turn out that the size of the regulatory authority has only a marginal effect on economic development. Size is not strictly defined here, you could also look upon the size or strictness as on which topics an authority focuses. 

We expect that our analysis will show that  the conduct of competition policy and the enforcement of it should be balanced and well designed. Only than will the introduction of more competition also lead to more welfare and fairness.  
