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Abstract: 

Being influenced by the world economic recession brought about by US financial crisis, the development of private sector in China started to face challenges, enterprises bankruptcy and production closures happen quite often around China, particularly in east coastal areas during this unexpected moment. The private manufacturing relying on export with simple goods, it is not a sustainable development; this has aroused suspicions upon China’s long-term growth potential. Indeed, along with the market development in regions in China, China's private enterprises have gradually been involved in global market. Export trade of private manufacturing firms has been increasingly growing in the past 30 years; this is the main reason for the rapid increase of China’s foreign exchange reserves. Despite diffiucluties many private enterprises are facing at this turn of global financial crisis, China’s export trade is still increasing due to huge small and medium-sized firms involving in export-oriented economy. This has led to more and more trade frictions between China and international community during this fluctuation season of international market. In the mean time, we are aware that until now, private enterprises still mainly focus their internationalization activities on simple processing-based foreign trade, but the overseas investment is not in scale. China’s private enterprises have long been heavily relying on traditional manufacturing, plus China’s domestic market segmentation, the private firms have been thus positioned at the disadvantageous status in global market. Global economic crisis is an alarm bell to China’s private firms, those huge small private firms have to change trade policy and shift their strategy from internationalization to inter-regional development, and this strategic shift would be the critical responses of private firms to the global economic crisis. In case of this, Chinese sociesty and local government should do their best to push forward the market integration among regions and further open up to the outside world, provide an easy business environment nationwide for firms to grow up and become economically powerful players before they enter the global market. If strategic changes will be really achieved, then the private firms would finally become the real support for China’s long-term growth. 
This paper is to study the strategic changes of Chinese economy based on responses of the private firms to the global financial crisis. It begins with an introduction of global financial crisis and its influence to China’s economy, and then it traces the export trade of China’s private firms, and comprehensivley evaluates the negative effects of internationalization development based on over surplus of foreign trade of private firms. It then retrospects the inter-action between deteriorated inter-regional trade and China’s domestic market segmentation; this is followed by an examination of China’s strategical changes during this turn of the world economic recession. Finally, the paper constructively comments on the responses of private firms to the challenges of global financial crisis.
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